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Abstract

While the US subprime loan crisis quickly spread to the rest of the world and seriously
impacted the global economy, Japan’s financial system escaped the damage. We identify
five factors that contributed to the financial stability: expectation of yen appreciation,
improved financial supervision, nature of funding for securitized products, absence of
housing bubbles, and ample public liquidity provision of the central bank. We also point
out that the government policies in the aftermath of the crisis jeopardize the financial
stability. We derive lessons for policymakers from the Japanese experience under the

global financial crisis.
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Japan in the Global Financial Crisis

Abstract
While the US subprime loan crisis quickly spread to the rest of the world and seriously
impacted the global economy, Japan’s financial system escaped the damage. We identify
five factors that contributed to the financial stability: expectation of yen appreciation,
improved financial supervision, nature of funding for securitized products, absence of
housing bubbles, and ample public liquidity provision of the central bank. We also point
out that the government policies in the aftermath of the crisis jeopardize the financial
stability. We derive lessons for policymakers from the Japanese experience under the

global financial crisis.
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Loz, ZOWAZRBEEIT, HEIKETER S NTEARRBRIEREMZIZE AL
BAHLTORDSTE=ENETHD, L, Z0OZ EITHANIEREOME» S EETH D
WS ZEEREWRT O TIEARY, EiL, < & bREMITITRE &AL L IZiER b
PASTTSI A AR THRME L TWEDTh Y | KEOSFEMEHIL H RO DAL
WL THARDODEMI AT DI OEKT D AREERH 72 WA D, AEHTIE, REHAAK
DL NN CERSNEARBRBEZIZTEACRA Liehoz00, S5, e¥H
KO HE OGRS TS Lo T O E GRS 5,

ZITIE 5 oOBAERT D, FHd. HE#ES AAO SRS DK FVE CTemlng
MOMAZREIE-Z L ThD, 0%, AROESEY /L., 1990 FRFXTHE Y R
HUE L 7= e fare s #6555 L72 2000 EAEITITIR, e S -l B BRI 2 2 T\ 2
LThHD, F=IE, BAOFERLREMOBE S EHEI RE L ZF L HEL WD L
ThD, HMUE, 2000 FERICHARIEEBART NV ERBR L2 o122 L TH D, %X, H
ARKOERTHZIT D IRBIMEHE ORI KE &L TR > TW2Z L Th b,
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. WSO &P RA AT DAY R OFEEFTH N TE D, 20 FLE
O, ik izt LCHEEPNICSH o 72, 2 OFRNB L < OFERITHRSN R E & fik
NOZLWEDIZE LS L ) TH D, KEE BERDNRY OERZECHELLT, £
< D&M O EEREAIIR OO LD | —RIICHO X v U —BENIEmifl &
T,

LU, RETAER S 7 REAAL R h 23 RS E A~IRGE S 7172 2000 4EAETIZ, Bk
RT3 L THZMEAIZER L TV 5, ﬂ&1iﬂ$n%ﬁv—%k5%@%%éﬂ®%%
e LT %, 2004 12 B 8RITeREER 2k 95— . FRBIMEE AT V204 5
TEDICEMBRDOAR AL C, 72T 7 77 FKEPHL— &5 & EiF7-,
ZDHO HRBRZOIRIZENBREZ B M @I LR > TWeZ LA R/ LTS, [H
NEEZIIMEHGFERDL, K FLVETOSFPGHORENLOF Yy EX Lo A& TEL
TWeEBzoihnd,
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Rz ote, BUFIEL. @y AT 505 R BEHEZ REICHRET S Z L 20 L, &
FEAS EBATICR BASMELEL A8 L=, 20X 9 2RI FITB W T, %< O KR &l
B2 B AR DREBALPG ST B Lo T- & & HERITm Y A7 OFE 2L HBREIZ/2 )
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2002 4F 11 ARIZ, &/UTIEZ 2005 4 3 A M E CICARMEHEL LRI E 2 TREZARL
7o, TR 3 2D % YIRS D, BBk, BORFIEARESR & e CIRE R I A e v
TORBIEMEREEDNT ZHUTICRD 72, 12, BHOEARLRRH 2723 72 D8R T
NEBEINCEFH T 2RIRT 5 Z L 2R DRV &V ) BURERIRA Thh -, F=IC, &
fakk A RIRITBG < T2, TASIRRRIES 102 545 1 THIC X - T, @D BRI R8T
SNOERFEANEAT O Bt AZE A LT, X 3-2 IZ2FEFITOREHE &S 25T 5 4R BAEHER
L ZDmFERERLTND, 2002 5 2005 FITH T TR BAEHED Q2280 13 U7z
ZEBb0D,

E3-2. YASEREERBEOES
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3.3 HAROFEHEALREG T

2000 AR B ARDFER LTS bItR L TR Y . SRR Z 5 L-iEsbpdinic 8
TL W, UL, BARIZIERCE S THIC BT D858 0 offikk o KIE 722 F% % /%5
L7phoiz,
E3MiH$T%ﬁéﬂk§?ﬁ%ﬁ#@%ﬁ%%bfméHﬁmﬁ#kﬁﬁi1%4
IZEEE Y | 2006 FITHHHFITHREIT 11 JKMICEL, FFEO T @HERI TR L LE S
KL Tpofz, B 3-4 1IKENCIRIT 2 BFEMMRGEOFRITHEOHB Z R LT\ 5, X 3-8 &
¥ 3-4 Z i+ 5 &, 2006 EEDE— 7 I2BWT, HADIER(LRG TR OHEIL, KEDO
KOmD1ThoToZ &5,
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HiFF @ Security Industry and Financial Market Association

H R DOFERALRE TS Ol b BEMEIL, BEMEMEOENIH D, MIEPITY 7 —
NOWEZFRE L L TEHZIT S LRI, EIECTERLME M E A MAE S OEN 217> T
Wiz, ZHUFFERALPEL A~ DB E L Z LARD X 5 REHOFEFERICE > TH-> T\ =
KRR & KPR Td D,

3 LITHAR, KE, 2 — v EOHRITOE IR EMIE 2 I L TS, BINEOARIZ S
B HTEEEIGIE 50%FEE LK< . KEBDEEIT 50~60% Th 5, HEITIFIE 75%LL LA
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4TI TV 5, T—wﬁ—wﬁ%#%ﬂﬁA% IR CTIX 1%L FTH D0, XK
PRER D LE 1T 2007 HRF AU THI 30% 122 L T e,

# 3-1. AR OPEITOAERE

H A KE EU
~—/7y N biE ~—7 v M bhifiiE ~—/y M H IR
- 3 A4 |A—r 3 oM [F— 5 T Oftd [FR—1

i s %Eﬂﬁ’%%{%gﬁ\ T— s %ﬂ!%é@f)‘ T— L e %ﬁ*&%‘é{ﬁeﬁfﬁ T—/Ln

DOEAN | HOEA OOEA | HofEA HDMEA | HOEA
2007 77.50% |10.60% |11.90% |54.40% |14.70% ]30.80% [51.10% |19.70% [29.30%
2008 76.70% |9.40% 14.00% |60.20% [10.20% ]29.70% |52.80% |19.50% |27.70%
2009 77.00% |10.00% |12.90% [61.70% |12.50% ]25.80% [55.10% |16.90% |28.00%
2010 74.30% |12.90% |12.80% [61.80% |12.50% |25.70% |54.60% |17.40% [28.10%

Source:Ls—7 4 —X (www.moodys.com)

KETIFE L OFYTRAI S 2RI L L RZ@ L CEMESE2TEL, AT
THG| ZAT o7z, HAFEE OB K X < ZB) L7zke, SBITIEV RIS &8 U &l
T ENHECRY, RDOVICRAIERERITEVEID2G00 o7, 29 LT
TV ITE BICHRMEZ T S, IRBMaEEZ B S e, MBIXLARD L S ek
DOEEFETELY LIFFICREMOH HTHAET AT/, B AROGER(GE T
IORED SR U7z & 9 224t T3 O BB 2 1R 8k L7 7,

# 3-2(A) X OB)IELKE & B ARDEN T EFER DFERALRG M A2~ LT\ 5, 2006 412
ART—ELLFITEINTOIEE e — S (RMBS) TH Y, BAROFERLES D
53 LL B RMBS Tl b T, HARDFEZ LR i3 2010 45 £ TITHi/h L2y, &
NTHEEr— Y2 BT LR eEhid B bEETH Y . RO EEE 5D T
Wb, —J, KEHETIEFR—2L - =747 ¢ - m—2 (home equity loan, HEL ABS & /X
NHZENZW, BAROEER — AMEHEZEFITIC L2 RMBS IZEEL OB M) 2 EA TS
U 7= REZRA LS S O TS X L, 2008 A IRITIEVEIR L 72,

KEOFERALRE M &, BAROFER LRGSR SRR % © S 2 @A 2R L
Too 3 3-3 1T AA TR S AVFER LM 2 AT IC L T D, 2005 405 2010
FEFETOM, 80~90% DFEAALME LA AAA Th - 7=, KEDOFERLME S IX, R4 ml ik
BICREITHE T S, BAROFERLRGH O TIHFIXREN Th o7z, % 3-4(A) & (B)

TiE, MES T 2008 £ L < 1E 2009 440 OMAHT, BT 12#ﬂ&®%ﬁf%m
LTW%, 2008 FEDFANC Aaa 72 o T2fEA UMDY 12 A & RIREAHT Th - 7B 5
KETT77.59% ThHo7oDIZk L, HARTIL99.87% Th -7,
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£3-2. BADIH LBERDENITERE

(A KEOFERLPE S (BBEITEICH T2V =7, % TER)
~== 77
4 %”?f““ 7;Z‘if #iE |EEe— gfj’;} oM Ao —
> 7
1996 19.92 29.23 7.43 21.68 487 12.04 483
2001 2151 21.04 261 34.40 219 13.69 456
2006 10.87 8.87 1.16 64.19 0.03 5.97 8.90
2007 14.54 19.53 113 42,55 0.08 10.13 12,04
2008 25.93 42.34 2.20 2.74 0.22 6.36 20.22
2009 4158 30.54 5.07 1.37 0.00 6.79 14.64
2010 53.82 6.92 7.09 3.26 0.00 12.42 16.48
Hi 7T Securities Industry and Financial Markets Association.
(B) HARDFESALg M (RFATHICH T 53 =7, % THRAR)
J—2F | 7vyy | HEE |[EEn— | AEERH
¥ i Mgt | o—r | o i Cbo | £ ofl
1996 18.02 27.03 0.00 0.00 12.34 22.07 20.54
2001 25.05 16.71 15.81 14.50 18.02 7.01 2.90
2006 7.22 3.67 1.62 51.89 13.57 441 17.61
2007 9.73 6.14 4.54 42.97 25.83 3.81 6.98
2008 13.30 8.31 9.69 45.85 12.47 6.49 3.90
2009 12.39 10.17 4.60 54.21 10.46 2.59 5.57
2010 5.22 12.54 6.77 50.72 5.87 6.62 12.27
HAT: R VISR L R EAE S
#3-3. HAHT THHE LT H AR DORES LR i
(FLAT: %)
£ AAA AA A BBB BB
2005 84.3 4.8 6.3 3.1 0.9
2006 73.3 3.1 17.3 5.5 0.8
2007 82.4 4.6 8.5 3.7 0.8
2008 85.3 4 8.1 2 0.6
2009 86.3 8.6 3.9 1.3 0.5
2010 79.8 6 135 0.5 0.2
AT R A Y REHRA S FEFRALRE S i A 5D
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F3-4. FAEFLPE T ORI EBATS : 20084 K 20094

(A) FEFE R AR AT ERATS] (127 . 20084F)

KE (HEAL %)
Aaa Aa A Baa Ba B Caall
Aaa 72.59 7.5 6.76] 5.61] 3.04] 1.82 2.68]
Aa 0.92 51.37| 7.66) 6.29 5.24 8.9 19.62)
A 0.19 0.83] 54.33 8.3 5.42] 7.34] 23.6)
Baa 0.02] 0.06) 0.77] 50.08 5.41] 6.97 36.69
Ba 0.02] 0.06] 0.55] 49.9 3.41] 46.06
B 0.09] 0.09] 44.3 55.51
Caall T 0.14] 99.86
B (HLANL %)
Aaa Aa A Baa Ba B Caall I
Aaa 99.87 0.13] 0
Aa 3.91] 96.09 0
A 3.81] 3.33] 90.95 1.43 0.48] 0
Baa 4.5 2| 89 3.5 1]
Ba 1.2 91.57| 7.23
B 87.5] 12.5]
Caall 100

i AT Moody's Investors Services, "Structured Finance Rating Transitions: 1983-2008"

(B) FEZALPA S A A 1 BT F (124 H . 20094F)

KE (HEAL %)
Aaa Aa A Baa Ba B Caall

Aaa 52.2] 10, 7.7 6.6 5.6 6.5] 11.4]

Aa 0.6 32.3] 15.6 13.1 10) 9.8 18.6

A 0.6 1.1] 27.25 15.5] 14.7| 13.6) 27.3

Baa 0.1] 0.3] 0.5] 27.6] 13.2 19.5] 38.8]

Ba 0 0 0.1] 1.2 20.3] 15.3] 63.2

B 0 0 0 0.2] 18.4] 81.3

Caall T 0 0 100
H A (HLANL %)
Aaa Aa A Baa Ba B Caall I

Aaa 89.8] 8.8 0.9 0.3] 0.1] 0.1

Aa 1.6 87.3] 9.5 0.8] 0.4] 0.4]

A 0.55] 1] 73.2] 18.1 4.4 1] 2|
Baa 1] 1] 52.6] 27.8] 11.3 6.2
Ba 34.4 51 14.6

B 28.6 71.4]

Caall 100|

HiFT: Moody's Investors Services, "Structured Finance Rating Transitions: 1983-200¢

3.4 (FERTNVOARTE

AEZRALRE S S E S AT 2 HERF LBET 29 C. BARGRIEHICIHR S 2o lcb 5 —2D
HE I, RERFICRE REE AT ANREAE L T 2000 4££R02, BARIZZ S LT L
EREBR LR -722 L ThD (K 3-5), 2006 FIKETEENT LN LIk &,
PEE, AL TANT 2 Rig EOEEAmE D EF 28R L o ftho Se e E b & pEAf
BOBKICREDNTZ, 29 L7z 2000 FEROIEFEEOEET T — 2 Lix, BAROREPET
Bd—MEE L TW=DTH D,
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T KIE - E2EER (Flow of Funds) . BA : EHERKZFFE (SNA)
1) KEOMEEL, EEIREREOMBEED DR L UIRERIE, JEREECRME AR, HEEIEERMIATE N
KO 3EWMORAE LR LI E L TERSN TV D, AR EITRHERE L /2 A BIEZ &,

H2) BADOMEEIL, {1EF D Closing Stocks of Assets/Liabilities for the Nation” 5 —# & AT\ 5,

3.5 mEhMEEEE IR IO HIE

RHBIC, BAR L KECTIIHEMERGOEENE LSFHEL CWIERmERT 52 LN T
5o KEDOVT T T A La—fEREOBAZE RO — D13 AR5 0 fEEC k- CFl
T Z ENREE O TH o 72, X 3-6 13KE TR S FEica~v— v /L3—%
— (LUF. CP) OFATIC & o THER Sz REHFIIC X 2 FAIREMEDHER 277 L T\ 5,
BUZ LAUE, CP I% 2004 X80, A Ligo 7, KETIERZ IV —_X—Z2D X H 7%
ISR SN ARG PE X 0 b RRTEFIC X - THHA SN 7= ERig E23 . 2000 14
DOFEEDEIND K E 22 5O TWEZ ER”00n5d, (BB, Ko CP X EEHMRES
LIFGHENRFESR O TH D, ) CPITEEHRGES: (ABS) OHisEAHEE L7 2007 F-4:1%
B Lt 2010 4RI ABS HilNIZE A CHIRL CLE -2 L2517 T, K&
<A LTS, Z9 LRI T T, FRB 24 70 B &8 TEHIC L » TERERgIc s 4L
T 2R AWEEZ 4G Lz, 29 L TG SN AMIRENE S FLAO R BN I D 1518 %
-T2 Z ENIND,

22



[3-6. X E DR BE

B HAFL
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1,000,000 4
. B0

500,000

o
2582500358825 023000625323%32883%08283388%528838¢8¢%
EEE2zszsszs&8¢888g8223F3T2Lg8L28g86EE88g8822882=2<2¢
S S o o oo o oCcC oS oo oo oo oo oSS o oo oo oSS o oo Cc o oo e o
L I I B S B S B S B o I B I O o I = B B B o B o B o Y o B B o B I = I O T = I o Y B B B B I Y I 5 B I o B o I o o B B B B B o ]

HAT « KE - B4R (Flow of Funds data)

SKE & E RS, BRI, HAERITAY 2006 4= 3 A £ THRHA L TV - BEMEMESR D7
DIZ, 2000 FARE FITITREIEIR A2 AR EIE R FE L Tz, TILTERITEIT DT
B R AR R I OB AR LT\ 5, 22 Tld, AREMEIGEEETES . SalE. =
—/VEH, VAREGHER., FEREEIRGUERE. &5, a~v— Ty = R—0fEEE LT
EFRIN TS, KT HAROFEEH TS OMEMEN EICEOBRBORIC L 2~ U —
NR=ADEINZ L > TG SN2 L 2R LT D, IHRERGEHOREIIZE < OFE T
LmEMESAES LT & & AARTIIRMMENE & AREMED &6 6 b K& 2Rl %
RERD ST, EREOEHEZHLR L LIEBIRZRABTREINEDR, =y 7 7R B faR o
BREP O XA T—EOEENZ R LTI LR TE D, SREEFIIERTTIS DR EMEDHE
FRHCEMLIZEWVWZ LS, UL, 202 &k, ART 7 UBiHEIZ BN & Lc&aliEfn
F BT LWV BB TIE R,
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B8R E3-7. AR DR EE
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4. WFARPA~DOBOR KIS DI
HARDEREEEIC 31T 5 ARG RGN O OEBEDOB KTV R0 > oW EEEHEIX
fl D S EE DL IR Lz, BUR OIS, O BUR & kR, MELRR & SmtiEfm T -
77
Ito (2011)72%@ U5 & 912, BUMHIERRHE AR & L C—@#OMIE TH 2 %) L 72, 2008 4
10 A725 2010 45 10 A £CTO 2 4R/, BUFIE 5 EOMIE TR Z5or S, #%E 42.7 JKH
DB ZIT > T2, WEHERIT B ARE D L VIR APIZKa D O &N TEns Ll
WS, BEICERLICTH o 72 BADOMBUIRIEIL & HIZEAL LTz, B OREEIL 2007 RO
GDP [t 167%2>5 2010 4EHKICIE 198% £ T EF Lic, BUFMNMEA T 5 &RE E % [E 7%
B DYER LI MER TR CH. 2007 £ GDP Lt 82% 75 2010 £ 114% % T LA L
77
2001 £ 5 2006 F-D/INMRBUE T TORER R BFFRIC LY . HAROMBULRE I
EMEZIY) RN Z T, 2006 4, TEURFIZFRE I BOE R & g o B+ 2 AR 58
& RET D MBI EE 2 5K L, 2011 4F £ TR B 0 B b 2 3R 2 3l
ERE L, ZORETE, BAROBIFEBILED UCHERFATRETH o 72, il 21X, Borda
and Weinstein (2005) 1% H AR DEFIER DOt GDP bR % ZiE ERE K WL CTEEL
T& 5 &L U7=, Sakuragawa and Hosono (20100 %, & U EfE AL EHEi N EI TSN D 78
HIE. BUFEZ D% GDP ELRIE 200% L FOKETLELENDTEHH L) Bl L AR
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LWz, tRERERE OMBURTOFILR 250 T, MBS LFHENIEES iz,
B UWEHECIX, ZEERIMBUC 0 B BT R < TH 2021 5 & iz,

B DRFFED 2 < 1X B AR O BURBLIFHERF R ATRE & #dm L T\ 5, #121E. Doi, Hoshi,
and Okimoto (201X BOHERF ATREMEIZBI T 2 W\ < D DRRGEE TV, BUF AR EIZKEZ
AW OMBUE 2L Z2 FAT LRWIRY . BAROBUFEBIIZELLTE RN &R L
2o BN o 72 B 2 E i DR D & B S 2 e 1, R B AT Bk
EIRERT D259,

WECBEOR RIS, ARECR b IR e EHAZ IO S vz, BEIEBEIC 1999 45 2 H )
5 2000 4= 8 A £CT& 2001 4 3 AnvD 2006 4F 6 H £ T 2 [0, B r&HBEIRZ & V2001
F 3 A D 2006 4 3 HITIZEAFRFIBUR 2 F1T L TUVe s, 2008 4F 12 A | BUREF| TH
%5 FF L— % 0.0%7°5 0.25%DRIZ51 & TiF72 FRB IZBERE L T, BEIIBEREH D =
— L L— % 0.1%I251 & T, FENEa&MBEORZ T Uiz, £7o, mEOFIERIT &
H i L T~ 0B A 2wt ibs 17572, 2010 45 10 A2k, (1) EHff=—1
L—h (A== F A M) 20~0.1%RETHSETLLIETL, 2 YHORE
NEETEXLEBIC oz LT 5 E T, EEErSFBRAMHEL T2 &, (3)
ETF X° J-REIT 72 EOEEENFEOREREORARRZITH Z L 72 Ea &t [N 72 SRz
BOR] ZBia L. SLRMZRESMEBIRZ S HICH 9 —HT T 07,

R EEE% O~ 7 n RFEECR RS, RO BRI, EERITHEA NS, 20
%< NAARDERSEIC L > THLENT-D T, FEEOEF|) 27 2mb 5 2 LIk
o7, bL, 2—rEFHEETRAOND L HIZ, MBOMRFRTREMEICBE T 25800, EIiE
ERNBERTDE ) R EnbE, BAOERISEBEITISEEOBIEWD = Lich D,
HARERAT (2010)DHEFHZ KALIX, 100bp (1%) DEEFIZED LA 1T B AROHRITHMA AT
4.7 KM OERZ 7263, ZHT 2010 FERO HAROHATIHIRILD Tier 1 EARDKY
11.7%TH VY . 2009 FEOBLF| X FIFIIE O 2 [F5IHHYS T 5, 2008 FE K TIX HARDERIT
HP ORI Y A 71X 3.5 JKHRE & HFF ST b | HRERVEEE OMEERK S B A
DOEATEFADEFN Y A7 Zinie DR S22 E RS0 D,

TR EEERE % OBR ST, &8V 27 20 TldZel, BFICH U5 X 5 2Rk,
FEHY A7 bR IELHERICR T, £, EeiiiE Lo REETHE - 72 /e 3 2 Bk
T B0, SRUTPERATERILE AR 5 #HOBOR 2 5 L7z, 2008 4 11 A, 4t
JTIE TH/IMEZERNT E OB SGAEMA AT OI 2 7D OB 25F L, FITH
HUNMEEOE I RMEMEEZ RS FEROEBEHE X DN EFL] L2085 REH
AEFHEA HIVUE, EREEICOET 2 2 2RI Lz, Land, M 3 F%ICIER L)
LD EBMBERNETH ST,

2008 - 12 H, AEIXV A2 « U oA NOFHBEHEEZER L, FH—OEFE~D5E
BN 1 EMLLTFoH/NMEEmT 5EIC 0TI, 100%D U 27 « 7 x4 hORbYIZ T5%
DY AT « Tz EPREDHBTHNTND, JERIE, [F—DEGFE~DOGEFEN 1 EMHLL
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Tl OBHNZONWT, FRERIEHSAETENF Wb O b GEFICE O TV, Hi-ic
EHARER A RO GEHEERE T2 L L L, TOMEE, /BT A& @A S
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