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Abstract

There has always been some sense of unclearness and unfairness about income tax,
which is one of the most important taxes, In Japan ’s tax system. It is imperative to
properly grasp what perceptions the general public has on taxes, in order to sustain the
credibility of the tax system and promote its reform. However, such a study focusing on
subjective issues of taxation is very scarce. In view of this, the present study analyses
the perceived burden of income tax, i.e. who feels the tax more heavier relative to others,
using the micro data form the Japan General Social Survey. Estimating ordered logit
models reveals that self-employed people feel the burden less relative to the other
people, but that salaried workers do not feel the burden more. It is popularly claimed
that they are taxed most heavily, but this notion should be understood that their
perceived, heavy burden is in relation to self-employed people. Other than those, income,
education, access to the relevant information, political orientation, and the size of
municipalities are found to exert influence on the perceived burden in a plausible way.
Further, the perceived burden of the average people rose from 2000 to 2993, but fell
after 2003. This is interpreted not due to any specific tax reforms during this period, but
rather due to the changes in living conditions coming from the general business cycle.
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