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Abstract

This paper examines the recent decline of the value premium in the Japanese market
since the late 2000s, and discuss similarities and differences between the Japanese
and US markets. We adopt the analytical framework of Fama and French (2021) using
predictive regression with the book-to—market (BM) ratio and the framework by Arnott
et al. (2021) based on the return decomposition of HML returns. The level and
volatility of the Japanese BM ratio significantly changed toward the end of 1990s;
thus, careful consideration in splitting the sample periods is needed in examining
the predicting ability of BM ratio about the portfolio returns sorted by the firm
size and BM ratio. We find the predictable component of Japanese HML returns is
relatively stable over time, and the recent decline in HML returns is mostly
explained by the unpredictable decline in the valuation of value stocks relative to
growth stocks after the Global Financial Crisis in the late 2000s. This is
consistent with the results reported in existing studies on the US market. The
evidence provided by the decomposition of HML returns also supports the findings of
this study’ s analysis.
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NV 2 —BEBBHATZDOD?” — T, FE, 774 F VY AWRELEBRZNEE TV SE
TH2 CREMHICET 2mIc o0 TE, flZIE, Lee, 2020 #2088). HAMH B IS T3k <,
FFEDANY 22—« FLIT7 L/ HML Y X =Y OFEZETHRELMEL LoTWwa (A)Il 2021,
i 2021, Il 2021).1

NYa2— -+ FLIT7LHRLNIHML 7 7 7 X —OEEMIX, 1990 FXFIED Fama & French
X2 —HOEFEETHD TEHS N, WODRRE L3 7 77 X — - 7L, R, Witk R
(Book-to-Market ratio; X{F BM k) &, & BM$8iAK— b7+ ) A &K BM $8K— b 7+ U 4
DY —&VDFETEHKRXINS HML(High-minus-Lo) 7 7 7 X —ZFH L= FEIC LD, NV 2—%
BANDYRTRT A v I RIAVIINT 70 —F DY KHUEE 57z, Fama and French (1992, 1993)
&, 19634 7 A5 1991 4 6 H £ TO 28 FER D KEHiH 7 — X Z W T, BM @AY 2 —4K
&, BV m— ZBRICEAR T ) & — U 3En e S BRI Z R L7z, 2D, Fama and
French (2017) T, 1990 4 7 H2» 5 20154 12 H S TOHMICBIL T, HAZELEMN - 72 7 KF
PEHIB O SHATH D 7 — X I2DWT, WY 2— -« L I 7 ADHECHFET % W5 oFikERE R
LTW3. HARMSHICEL T, &5 < Chan, Hamao, and Lakonishok (1991) 32 @7 —~< D &#]
DOAEH R THY, EHAEOTHTERERET L I 7 2DFELNDH F D BHETZRVDITHL,
NV a— - FUIT7AFMEPICFIET 2720 TR, KETHB LD S RERELEZ Lo TWE I 2iE
FLTw3.

L2 L 2010 FARERE, BROKKTHICBONTAY 2— - LI 7 APERIETLTY
% 2 DNBEERCTREMEIND X 518 o 72, Fama and French (2017) 1%, KEMHICEL T, &
BEDYTH Y TNTNY a—« TULITADWNEL BoTZ e 2RO TWS. HENITH S &,
HALKEEELDOWHTH, NV a— - FLITLDETBHEZT-72DIE, 2008E9 HD Y —<
Voo 7o — XOWKECH 2 FE L 72 BRI (Global Financial Crisis) ORifED X A I ¥ 7T
H5. 2000 FROANY 22—« L I 7 LD T 25ZIFT, Arnott et al. (2020), Fama and French
(2021), Israel et al. (2021), Lee (2020), Lev and Srivastava (2022), Linnainman and Roberts
(2018) 72D, ZDO XS KIAFEDETEGFIZEI L TVAE X=X LIELTHMEIT> TV 5.

"NV 2=+ FUITLALHML 77 72— ZLIELIRA L D EIEL TV 2 DT, KR DR & R%RICB T 2 — i
REMOP T EOXANE H F D HAICIEE#RL TWiRWw., —7, Fama and French (2021) O3 Tl&, NV 2 —- 7
LI7o%, EBMUEAR— 74U AD~ =S v b - K= b7 3 VAT 2EENERE UTHBICEEL TV,



ARFHLTIX, Fama and French (2021) &2 Arnott et al. (2020) IZ X 2 9H 7 L — 27— 2% Fw
T, HRIZBIZ N a— - FL I 7 2DETFIZOVTHONZITY, KEICEBF 2 HML VX —> 0
BT FUMERENCOWTHMT 5. 5 2HiTlE, Fama-French 7 7 7 X —D 1) X— > N, &
FERRE BMHTY = LAR—=1+ 712V ADY &=V, ZHENET %, ¥ TV KS 3212
X5 7zB 7% > TAMCOWTHET 5. 5 3HITIX, Fama and French (2021) O#HHAZERA L,
BM tb# vz HML U & — > O FRIATREN:DS, 3> PRI & > TEL L =0 8 5 e a5,
B4 HITIX, Arnott et al. (2020) 2MERL7=/1EICE BV X —2 D73f# (return decomposition) %
FAWT, FRCHEICOWTHIOFETHET 2. 55 HTIE, RO TH5.
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2.1 T—ARICDOWT

R T, HMASHBHT— XYV 22— 2 ¥ XD NPM HARR Fama-French X > F < — 27 57—
RE[MAT . 2 AHHRHG O L= A—ZEEN LA, BT —XY ) 2—>a Y XDT—
I EEN D RMERIEANT, BEEEZFEG T (GEE) 15 - 2 fo el Ihtwns. o7
VHIRNE, 19779 H DS 2021 4E3 HTH 5.

Fama-French D3 7 7 7 & — + EFTAD X 57, S RAT<T 4 v 7725 MO ERIEZBET3
212H7zoTiE, HARNIGTZ OO S NG B2 B LT 3 KFHEBIIER, 2HhTH
RFONERBHERED, EEORENCBE W TIIIRIA E R EEFEOBROAE MR L LTV
AREMED SV L 2B R T 20 ED D 53, ZOHERE LT, IFEICERIERBD/N X WEEE OB
DD TERNZ &, F/Z20D &5 REFEICH L CEREHBEROIGETORBEIBRHLINTWRD -
720, REERICRD2ETDRA LT ITDBREINZ EREPETFT NS, HROKATIHIZET 2454
EAREROEEG 82 — > DOV T, Kang and Stultz (1997) B & Of Kamesaka et al. 72 &
EBROZ L. D3NP RFEMBBEORENRUICE T2 G050 E &g 2 BRI
WX, FHIHHMERTERD D 23RTI3% <, $4Z20 X5 M5 23Rz EC TR L TERE
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8N, 7 4 OV IRIRERIEZ R L TCW 3 KFESRMERE OB LRFFEONR TR >TWVWE L
F#E Z 20,

Z DD FORHITE, 28D 572 2HENRD L= N— MR, HIFORD /N WD
PBEITN—TEZRNTZ 20D TAZAN=—Z2DT =X BHHT 5. RVFv—7 - Z=N=XF, &
BF—&Y 1) 2—YaryADF— XTI TV I 2MHIEM» 572D, Zh%E Entire Market ¥
MERZ 22T 5. B—D X DIV L= N— 21, Entire Market D > b EEHRE EAL 80% 1285
ZIEARISE 72D, THE TOP 80%LMRZ 2 I2T 5. HB DX SN =N — I HEE 225
DFFREICHW O N BRI S D, Tk Nikkei 225 L FER. BRI D TR S K EVEIHROD
2= N— X Nikkei 225 T, XNT TOP 80%, Entire Market DIEIZ72%. —77, Entire Market
(&, 1990 FEIF AT 1,600 $64H, 2000 4ECHY 1,540 $44H, 2010 FECHY 1,970 $#4A, 2020 4-THY 2,400 #%
Wy, ZbZLOMFIEHREEATVS. ZRNENOHHL=AN— 2R L2 HE® 21, TOP
S80%\ & F N2 8RN E Entire Market D 80% TH 2 DX L, Nikkei 225128 Fh 2 8 EUE 225
T—ETH5. Nikkei 225125 FN 248D Entire Market \2X3 2 L3RI, HRIC k> TEE S
B, BB XZ Entire Market D 9 %~14 % TdH 5.

Fama and French (2021) IZf€W, AL DOAHTIE~—7 v b - K=+ 71 VA ¥, BEHRKE
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/INEIRRLE A R D IRFEFAEED I G F 2 =N — 2 OEBIEAR O HIE LU T DEGHE, ABIBRIEHJHELL -
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LIS, 7v— 283 30% LT O#MiL 625 K— b7+ VT LTERSINS. ZOMRE, 3
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Table 1 TlX, HIfiCAL 3 DDIL=NN—2DF—XIZDOWT, 320D Fama-French 7 7 7
R—DFEHY) X—> ¥, 6 DOMREHBEBM HLTY - b LAR—-— b7 3V FD~Y—7 v b - K=}
7 VAT @R X — 2 mE LTV

[Table 1 % Z ZIZHA]

320 Fama-French 7 7 7 X =D 55, =7 v b« K=} 7+ VA DOLRE N T 2 iR
ROV, COFML=A—2ELTHDIEFTTHD, AXTH 0.3%, FERHETH 3.6% T
»%. Entire Market ® HML 7 7 7 2 —D¥35913 0.79% (£ 9.5%) T, Top 80%D 0.76% ¥ 1FIZ
FE LKL, Nikkei 225135 TE< 0.85% TH5. SMB ({BEHETL 2 7 ) OFENE Entire Market
2 0.04%, Top 80%h3 —0.07% THH, ZAUIK U Nikkei 225 DFI9F 0.15% £ RR@mDTH 5.
L7 > THAROMATIG T, BEHETL I 7 20FEIZHETRVOIIHL, XY a—- T
I7 LFHEECHFEL, TOMIPKEHBLTHORENWI EADHIS. T ORHRIE, Chan et
al. (1991) 72 ¥ O HATIFZOWTOFATIFR TIME SN TV SRR E 8T 5.

R, 6 DDEFEHRE BMELTY —bEN2R—b 73V ADY—F v b« K=+ 7 5 VAt
THEEY Z—HFEHL &S, Nikkei 225D 2 —=/1a—2+ 271 v K MV — MG 1%0.85%,
Top 80%T 0.77%,, Entire Market T0.80% TH 5.4 L7 > T, FLZN—AITEEN 2 HIHDFE
BB EERBEOBNIOPDLT, N a—=u—X - 27y FORREREFBZE IRV,

2.3 HMRAESMEEURCUABOT T TIICEITEZN)a— - TLIT L

HENY 22—« FUITLAMETLTWS Z & ZHEERICHEE T 272912, Table 2 1IZIEW L 20D 4
TH 2 TN DONWT, Table 1 R UEHEZITo MRIREINT VWS, KGR TOH T7H > T ILD
PENL, 20082 AN TIThbITWS. RIIDDEIHIE 1998 4K, 1999 FEWTETH b, X
HBTHRBD, ZOREDOF B THAROHKAD BMEOFE LRI 74V F 4 BRELE(LLTW
272012, TORALIVIEIN TN, 200D HEOHME20084E8 A 9HTH D, Zhik

SRR DOAY 2a—=ra—2 - 7Ly F MV — MG ¥, MV — MG = (MV — Rm) — (MG — Rm) THEIh
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FEIAFRRNCHELLY =~ ay 728K e LR SREHRORELEZA L DTH 5.
2 0D DFEHIO BT DOWTIE, 2007 RS 2008 AR LMD W DHh DREE L 7z HFTX Y- 7
F=RERWT, FoWOBEEEEF v 2 L. UL, UTFOMTHERT 2 F KRR,
A 1 FREETHET 224 IV 72T L THHE N EELEZ I ko7

Table 2 TlX, »$/L AIZ Fama-French @ 3 7 7 7 X —DFEE%E, 3L BIZRFEHRE BM
Ty - 12N 6DDR=1T7 3 VADY—r v b - K= 7 5V AT 2 @GR Y, 20
ZENSDODOYTH YT, Fhibb (1) 197749 AP 6 1998 K, (2) 1999 )22 5 2008 4 9 A,
(3-1) 2008 4F 9 25 2019 K, (3-2) 2008 £ 9 H 6% ¥ IV 2EO®RZTH 5 2021 3 H, (4)
2020 fEIEED> & 2021 4F 3 HIZOWTHE L TV 5.

[Table 2 % Z ZIZHfA]

Table 2 D ¢V AIZEIF 5 SMB & HML OFEED 5, WL DO BERFEWFERIBIZ SN
3. %7, HRSAMEHRLUETO ZD0H 70y IR KT 2, 1998 FETHKD Y 74> 7 (1)
D, HFEERGHRERTOY 7 > T (2) DD HML Y X— 2303 HhIE K Ko TW
5. FHZ, Top SO0RDIMINL="N—2TlX, FHIHML 233 78> 7L (1) o3 73> T (2) N
¥ 0.20 8—trT7—Y - KA Vb (= 1.09% - 0.89%) EHLTW3. Zzo#, HRSREIGEHEZD
F 7Y 2T (3-1) T, HMLIZ 0.67 %=t > 7= « R4 ¥ b (=0.42% — 1.09%) KT L TW»
%. HREEGEHERTOT 79 > T S EEEO T 79 > TAAD HML V) 2 — > DK X, 4EE
L7 3 DDEMNL=N—ZXFTRTUZOWTEEINSD, Nikkei 225 L= N—ZTlZ0.96 —+t
VT=Y KA VE (=042% - 1.38%) EmBREL, TREERBPRETI0 -ty 7= - KA
YEUEDETHS.

—77, SMB DO FEHEIZ, Nikkei 225 2 =N— 2 TIIFRFE %28 U CTHIRNZE L TW3. LaL,
Entire Market D SMB 7 7 7 X —D ) X — %, 1999-2007 DY > 7LD —0.13% 72 & 2009-2019
FEDOY Y TND03T%NE, 0.583—kr 77— « KLY M ERLTWAS.

RIZ Table 2 D XAV BIZIRENTz, 6 DDKR—F 74+ VADERY) X — > D HEEZ A TAL
9. T3 MRSMAEKRTD 10 ERICBVWTIE, KRBEROANY) 2 —fKe Za— 2D T 3 —< >~
ADEN, NV a— - TULITLERELLLEFERERNTHLZeBbn 5. Top 80%DEFINL =



N=2%flice 52, BV — RmiI% 73> 7N (1) D 0.66% 2 H% 78> T (2) D 0.88% Nk L
RLTW3., ZOROMASRMAERKEZDY 7> T (3-1) TlE, 5E1F036% NMETLTW3. [[
CIRAD BG — Rm 1%, HFREREREMENIEY 73> 7 (1) D —0.25% 226, H 7% 7L (2)
D —0.37% NP L. 2 L THFeRMERIcE, 79> 70 (3-1) TO —0.11% N EE L
TW5. R LT, RERIZBIIZ AN a - Za—-2ko ) X—r 0% (BV — BG) &, ¥
TH TN (1) TE09IL =t T = - KA Y M THolehd, ¥ 7H TN (2) TE1.25 8—k
7= K4 Y PETERL, HRASEMGEEREZROY 79> 7L (3-1) TR 047 8=k 7= - KA
YRFETHET L. FCHBO SV —SGIE, 3797 (1) D087 =k T =« RV b
5, $7H T (2) TEDHLINC0.93 18—t T—Y - KA v b ERL, HHRESRGEHEEZDY
TP T (3-1) TIE 038 8=k VT —Y « RA ¥V IALKF L.

2R LTHR2 2, HML 7 7 7 2—0 ) X — Y IZHRESEERRTO Y > I Tidri b &L, R
121999 4E22 5 2008 FEDEETOH > I NICB VT L D @ o7z, ZORA, 1999 LT Y > 7
NEDHETHML OV X =YD EF LD, FWXKRBANY 2 —FND T 5 —< VA2 ED o 72
72D THS. KA V=T, NIRRTV — T, ZAZIUCBT 2N 2 —He 7a— KON
WROZFRIZEC TEML TV D, ZOZEDNRE— EHREM L =N — 2 2B & 4kl
LTWs. 2L, mdbRKELBINOATHBMEI NS L= N—Z, Nikkei 225ZB8 L Tl&, iz
UClZEE XD EETH .

2.4 Covid-19IC&BNITIVvITDOHITH U FILICDOWT

SH, BN ATE T — 22 HOTEIEDH 21T o TV B HIZEEIC L o T, 2020 FFAIEEICFA
L7z Covid-19 12 &K 2 R0 7 3 v 7 AL O R O 7 — 2 O FH L WETH 5.
2020 FELARED 7 — X B FHIEHTICE D 256, BUED Y 73 v 7 OFER MM 250, %
HD TEHIREE steady state) DVEET 2 F T, DHHERICHERAREE 22 Z LI ZR#ETH 3.
L7ehioT, RELBEDAGRL DM TIE 2019 ERETD T — X2 AW GEREZRES 5.
Z O/NEITIE 2020 FELARE, BARRYICIZ 2021 £ 3 ARETOTF — & 2 Wi 79 T D oiis R
ZEALTBLZEIRTS.

Table 2 DY 7> 7L (3-2) 1X, Covid-191C &k 280 7 2 v 7 ¥4 LI &0 RS RE%
DEHEDOY > IATHD, FTH 2 T (4) 130 F I v ZELED 15 » HDADY 79> I
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TH3. RUT Iy IHPIRE 572 2020 FFOHRFITIE, BERXHICK 2 mRNA V27 F > OFFD 7
AV o2 L&D, WIBEEDREIE L N 2 — RIS O1ETE 2 T3 2 SRR X 2 BEPL
R— POBEMIHILZ. L L, RRMXICBI B0 F 3 v 7RELEOY » I G HATY
KBS 27— &, 2D XI5 2 — RGNS 2 MERVEIII 2 58 L T/, Table 2, 23%
NVATHEINTVS, 37TV (4)D~v—r v b - K=+ 73 V) AOHEY) Z—>DFIT,
FTARTOEHL=AN—=RIZDONWT T T ATH S0, SMB & HML DV & — % Nikkei 225D SMB %
PRERT~YAFATHS. DFhH, HHERAYT I v Z7FERD 2021 FEHEHETOH 7V > LT
ERBERRIENEIFR K D, 78 —ZRIEANY 2 —RED RT3 =< VY ADE R o WVS 2 ITRhS.

INEDSY 2 — R REINY 2 —FRD AT 4 —< V RBHERT 3 &, Entire Market ¥ TOP 80%\2
DWVWTIE, BED KT =< Y ADTHBHMIZE . E55D) X =2~ A F A0, HxHEx
INBIRRONY 2 — DR Z . —JF, Nikkei 225 DL =N— Z2DOWTIE, /MNEIANY 2 —FRDF5H
HTRT7 A=<V ZADBRV. L2ELWVWTHDEED, /MINY 22— KBIANY 2 —DHDOPEERD %
X, WMEHICERR D D TRV,

70— ZRIZOWT S FIRD X — U DI X 5. Entire Market & TOP 80%122W T, K
B0 — ZRRDITHIRT  —< Y AHEN. Nikkei 225 D 2= — 2 TlE, /M7 o — 2RDJ703%
BT = VADEDP o Tz, Nikkei 225 3R E TS D B 10% LOAEERTWRWDT, 0D
R, (VT3 v I REBEROELIAALD S OTBEIEE FEL -0, Ko7/ —-2KTH 5
TEERBL TV, ZHUIHRESEEEEZD 2019 ERFTOI 7> L (3-1) IKBWTIE, /MY
7'a— AP RE 78— 2% EElo TW7AER e W BINTH 5.

3 BMitzRBAWE=FAIRLERICK B0

31 Y= v bk R—=—brTFVIITZEENEFICEHL TOFRAERN

B2HONHTIE, HML UV 2 — Y E R¥EHE LY BMETY — b EAER—F 74U FDT—4 v b -
AR— b 7+ VAT AR ZNZND, BEHOFEEICHESZ ST/, —7, Cohen, Polk

SLAL, 2021 FELFEOKEFIGZICOWTS, 71— ZROMiEH R L IBVDOWE Z L TAY 2 —HEDOEEIE
EFICHEMTH o7z, HlZIE, 2021 4 11 A 19 HD Bloomberg ® L' ;R— b “A Year After Vaccine Jolt, Bet on Value
Stocks Disappoints” % Z&.

URL: https://www.bloomberg.com/news/articles/2021-11-09/a-year-after-vaccine-jolt-the-bet-on-value-stocks-
disappoints.




and Vuolteenaho (2003) LA, Z < DDAV 22—« L I 7 A%i#@AED BM Bl L7207
EZHWTWS., 22T, FCAEZHEMHLTWS Fama and French (2021) 12726 5T, U TD
& 9 72 F R EFZ predictive regression ZHEE T %:

Rit — Ryt = o + Bi(BM; -1 — BMpg—1) + €. (1)

F %1%, Fama and French (2021) @ Table 3 ¥ [E#EHIERT 272012, 6 DOMFEHE L BM T
Y —Fr&NHE—+7 V4, SV, BV, MV, SG, BG, MG OV Z—>izonT, X (1) ZH#E
L7z, #iffi et RSREf Lm0 > 71 TiE, HARTIGBICNY 2— « TV I 7 LADFEET S Z
, TOHEKETBIDDREVWZ L EHRLTED, Lo T () XOFHEKTHS 1 »
HENOREE BM . (BM; ;-1 — BMy—1) DREIZIETH 2 e FRINS.

Table 31%, TOP 80 % 2=N—ZADF7—X%ZH7K (1) DEERRTH 5. 6 DDKR—F 7 =
UATRTUCBIL T, HEIC K o THONZ THIEBOFRBIIMAIICAERETIZR L, R? $ Fama
and French (2021) OKE 7 — X IZBT 2 HEERR L D I1E20/hE v, L L, Hiffiod Table 2 Dt
REMGEHLFTIOY > B2 HML YV X — Y DO REX X 2EZ 5 L, FRYO BM % H
W THICFRIFTREME I SRV e WS IR %, BEERLICZDEEZTANS Z Iid# L.
tp L 5 Table 3 D/HAERIE, HATIE BM HEHWEFHREIDRHIC X > TELLTVWE 2D
B LR T 2 HDBZETHS. L oT, ¥ 7H Y INLC X B OMBROFPETH 5.

[Table 3 about here]

3.2 HIHUTIICEITS BMEZ BV FRIrTREM

Fama and French (2021) 1%, EX0H o; & THEBOBRE B OMFICET 32X I —ZEHE=EZL L5
(1) REWERUZ2ETUEHEI L0 ULL, A DFHUIHTTIX, 1990 FEREZEFLICTHERTH

®Fama and French (2021) i&, FRIERN (1) OEBOE o L REL B OIS OREEL(EFET 2 ETVEHEEL, £
FOY Y TNVTAY 2—« TULI 7 LDMERHNCHBET L TW 2 E S 2 IRFEEL TV 5:

Riy — Ry = i +al D+ Bio(BMii—1 — BMari—1) + BxD(BM; -1 — BMag—1) + e

ZZT, DRV YIILOETO, BET1IOHEELZXI—EHTHS. L, Fama & French 254 > 7LD 5|
RS LT 1991 EEBAZDIX, 3 777X — - ET VT3S DD (Fama and French 1992, 1993) 73
1990 ¥ 91 FEHFTOTF— R EMHHAL TV oL Bbhr 3.



% i BM b (BM; 41 — BMysg—1) OZEB O IR ZAA B 2 7012, HEADT =X TIEZ
D FAFHIEHDHERE L 720 2 2 AR I TW0 5. 1990 FRFTFEDO AN T IURE DO FEE, 1998 FDEN
AT, 2000 FERATEDOZ K DBITRIESMIEARED YV R+ 7 &To 7T 7 V72, 1990
FRBEFED & 2000 FEARATHICH I T, BM HOMEZ(LET | S 2 LD & 2 HRFEI
KBY, RINOMEEZAA break points % [EFECREE T 2 DIEh 7 h EMERETH 5.7

PP BE 2 50, M1, K2 IRENTWS X 512, 1990 FRELHIEE BM Lo
BEE R T4 )T 4 OM G CERREEZ(LED o200 5. 1T, TOP 80%DE4HA
LZN—ZADT=RZHWT, ¥—=7 v b K=+ 74VF, NV a—HKE-F 71V A, Fu—-2X
WR=b 73 V4, ZHZHhD BM HLOKRYZ 7ay bLTWS. K212lE, NV a—tkeZa—
AMENETND BM LD, ~—F v b« R—=b7 314D BM L s 2, @i BM RSN T
W3, K1TE,, NV a—HKR—b7+ 040 BM X, 1998/99 FEIFEE, K774V T4 &
BICKEL ERLTWS., ZOMER, K20 2 —HKROiBi BM L > b 1998/99 £, 7KHE,
RI7T4 VT4 LHICHRIEF Lz 7o — 2o BM ik 1990 545 &K FEMm 2R L
TW3h, ZOZOKREXIE, FRADANY 2 —ROZ(ITHARZ L MR DI E > TV 5.

[Figure 1 and Figure 2 about here]

ZZT, 1998 ERTH Y Iuz2nHILT, (1) RoFHIEIFAZHEE L. X518, 1999 4F LI
DY 7Y > T e MRS FEAE L7z 2008 4ED 8 /9 HTH#EIL THEFH 21T - 7z, Table 413,
TOP 80% DA =nN—RZHT 2, TNoDY 732 FCBET 2H#EREZRLTWS, HHREH
fERRTDRTEDT 75 > 7 (1) TIE, REANY 22—tk (BV — Rm) BT 2 FHIEIGED S % < B
BELTHB D, HBilh BM OB OHEEMEIX 2.698 T 1% THENCERETH 2. —J7, /MINY 2 —
B (SV — Rm) 122V TiE, RO EMEIIATHIICERTH 2. HASRGEHEITO®R DY
7T (2) TE, KEIANY 2 —HRICBET 2R OEE BM LLORENX 1.658 L AR LTS
RPN, BETIERLAZ>TWS., LA LU/MINY 2 =TI, REBOHEEMEIX 3.199 T 1% THEt
MICHERTH 5.

HaE, HorLORDOENLT L= - FA Y FTRERL, RAOEBOTL—2 « B4 ¥ M RHET 2HEZE(L
D7 A+ (Bai and Perron [1998]) %2170 TA7. ZOHEEMRIZZ ZTREHME L TVRWLY, NV 2 —HRE Zo— 2tk
DR=F 7+ VFLXOVWTENENERDZ T L -2 - KAV ERRAL, T, FFEDEFA N b 2 IZEGRO 0
LR dEBRR SN,



[Table 4 % Z D Y IZHHA]

R EREE D 2008:9-2019:12 DH 7 >~ F)L (3-1) TIE, /MUANY 2 —#kDidEiE BM o T
BIRE IR LTEi<, FREUE 3.485 T, 1% THEHINICER TS 5. KEIANY 2 —#ROFRINTEE,
BTY T (2) LHERT B L eEE U THEE fRENE 4.368 1IZ LA LTV 223, RIRHCIEHERZE D
RKELR272DT, EDED 10% OHBEKEIZIZEL TOVR.

P T T (3-1) DREANY 2 —ROEEIH o; OHEEMEIE, Y732 T (2) D —0.429 25
—3ABANEHRBWETLTWS. —75, /MINY 2 —HKROB7H > TV (3-1) D o 1%, FT7H 7
WV (2) D 0.263 725 2.150 IZHEIN L, BEDOHEHEX 5% THAETH o 7. &I, Covid-19 i %
AT R BRERT (2008:9-2021:3) DT — X TH 5 Y 74 > 7L (3-2) T, Nk & KB DM
FDR—=F 75 VA TTREIPZERIHEL TN S.

4 HMLUAR—>OERDMEICK D9

AHEITIE, Arnott et al. (2021) OFEHAZ FHWT, HML OV & — > O %28 U 7-28), FRZ 2008-
2010 FE DM ERGEREDRIC HML D87 + —< VAR T L7 X B =X L% 5H$ 5. Arnott 5
X, NV a—KRKR=—F7 3 VAT —ZRR= 75 VT DT 3= AD#ER, (1) K—b7 %
V- 20— T DOBE) (migration), (2) £ ¥ H 24 + 4 =K (income yield), (3) NV 2 —#=72"
0 — 2R DN FEM D Z L (changes in value-versus-growth relative valuation) @ 3 ERIZ/E L T
W3, LFTIE, s 300MEERIIONWT, ThZNEHICHAT 5.

H—OMKERETH S migration) 1&, NV 2 —tK (Fe—2K) K—+ 71V FIET2H 5
it LR (P L, FiEzidre—2tk ON) 2 —H) R—+ 7 5 V) FBET 388
THRET AR Z TV S, BE= migration DFEER, NV 2 —FRIFHRINITENY & — > 2 #EE
L, Z70—ZXRIMENY Z— V2R T DT, MED T +—<v Y ZADEFZHML 7 7 7 X —iZ7
SARHFET S, B_OMEREZRTH S lincome yield] 1, NV a—HKeZ/a—2AHKOE -+ 7+
VAEO, REBARDEMDOZE( L BLLFE D HFET ZIEEOEZIRZATND. 7 —ARIE—
FRIICANY 2 —FR & D BECUBZ W0, WED lincome yield)] DEF~ A FRADfEEZ L D, HML
DY R—=ZRAFRAZHFE TS, Arnott 5%, migration] & lincome yield] D% THHE 7L

2 7 A structural premium | EFEATW 3.
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REZED 3 OHOMERIE, FHMii 2 7L 2 7 4 revaluation premium | & FHINBZIHET, 7
0—ZRAR =" 7+ VA ENY 22—k - K— b 7 1 VI ORI RMIEFETDZEEN D 6 b 72 H X
L5VR=>TH5b. LTOREF EOEFEXTRENTVWS X H1Z, HML OV % — 21X “revaluation

premium” ¥ “structural premium” OHFHZHFL KR 5.

HML Return = Revaluation Premium + Income Yield + Migration

= Revaluation Premium + Structural Premium

Table 6 1%, RIEICTHN LD RIS 7% 7 (1), (2), (3-1) B3 % HML V) X — > DY)
ZOWT, LRI OMRERONIREITo R EME L TWS. £3 HML 7 7 7 X —DFHfHI,
1999 FELRTOH 75 > v (1) 226, 1999 £ 5 2008 FEE L TOH 7> 7 (2) KT TH T
WERLTED, 208, 2008 {ERLIE 2019 R ETOH 79 > 7L (3-1) T, FatfNcHEEREII
KTLTWa. £/ HML Y X — > ORHZE UL, KEERCELTEIDEETHS. &
15, Table 5 THE XN TWS HML 7 7 7 X — O FEEO K 28 U 7-Z#Z, Table 2 % Table
3THEEIN TR ZRE —HLTWV5.

[Table 5 % Z D Y 1ZHFA]

2, HML 7 7 7 2 =DV & — ¥ DERBEZ DK Z B L 72T OWTRTA LS. ¥£7,
“structural premium” IZFEHS 2 &, ZOVEHEIZ, 732 TV (1) 2oH TH 2 TN (2) IZHITT
W NEIRE, REIRRE HICIKT LTV 3. 2008 FRKO R BRMAEMKEZ DT 79~ T (3-1) TIEPRK
TLTWEHDD, IXFH7H T (2) LRICKERZIR-TWS. HFSEERKATROD “structural
premium” DEDZMLIX, Arnott et al. (2021) @ Table 3 THE XN TWAKETHIIBIT 221 (L
s 2 e, AU 2RR/NEV. FKEMHTIE, N a—HKe7/a—2Koy 22— 7Ly
i, REFRE D /PRI TRELRoTWS. ZAUSH LHATSH T, MEDR T Ly FIER3¥E
FEBNCBERR IZIEFR U, B TEPKEKROABEN. £z, 379 T (1) oy 73 I
(2) I TOZELE LT, KBEMTIX “structural premium” D7D 55 “income yield” DT
¥ “migration” @ FREMPFEEFETH 2 Z e BETHN 5.
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&%IZ, “revaluation premium” OWFEZE U2 ICOWTEE T 5. 1999 FELFTOY 74 >~
7L (1) TIX, “revaluation premium” O¥HIZ~ A FRATH o7, L L, HREEERTD 2000
FRICHYT 2 7Y 7L (2) T, 22065 —ty7—Y - KA v ERL, HRESHEIE
BRIZIIN 9.5 =y 7= - KAV FOFERK TR o TWw5a. BUCHAL X512, Z DK
® “structural premium” OZ{LHBREMNTH 3 Z & 0o, HASHEEHKEZD HML ) X2 —>DHER
KT OHRmAKDERIZ “revaluation premium” DK FTH 2 Z L ARBINS.

ZORIDVWTRZ7DIZ, K4 TEANY 22— 7a— 2RO RFHEo 2z, 7a—
AR =F 7+ VFEN) 2 —FR=1b 7+ VADBMEDOLLEEZ Ty bTEZ2ICE>TRLT
W5, 1987 R SHACHTIC S, NV 2 —HROMHENIIRANY 2 T— a > OFEE R T %
FRHNZ2Y, ThoDBEDEERTIINY 2 —HRIZO X LAY Y B 1 o T 2 AN
H5. LhrL, ¥ 7B 2010 FROMKETIE, EDRPLLDDTIEDSH, 10 FE < OEW
WU > THRIIICRAE L TV 5.

(K4 % Z ZITHEA]

HEREERD HML U & — > O TEDKERTH, “revaluation premium” O T CaHHE 15
EWVIHERIZ, Arnott et al. (2021) 12 & 2 KEHIHICE S 2 7o REEEHNTH 5. Arnott 5
¥, Fama and French (2002) < Arnott and Bernstein (2002) 7% ¥ O#FICHIWT, “revaluation
premium” OZ(LIC K > THIEFR I I 2V Z—VOEENE, VAT - 7L 37 L OHEED & HERR
LTEZDZNETH S LETERL, WiliOMEMIZKED b L > RARIFNICHET 3 X 5 44t
BN EEPFELRNWI L Z, ZO LI BEMORME LTW3. LrLZO—T, HXOMETT
BB NT, EIED 10 F5E 2 5 T Y 2 — RO AR K EDIR T2 EA L TV 5 Z 213,
SROMEICBNTHHSNENEHELMETH 3.

5 F&o

AFaTlE, HROKATZIIBIT 2 22—« 7L I 7 2D PIZOWTHRET 21T o 72, 1990 FFAK
O ASEEHRORAE T, ZhLEO a0 FEHERE TOY 79> TILOHKICERZ H T,
HML V&2 —> ¥, REBRKEYLE BMETY— b LER—F 75V FDYVX—0DRT —< 2 AITD
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W EITo72. ZOFER, NV 2 —RDOART7 4+ —< Y RFHBIIKT L, 70— 2R 7 + —
T YRAFOTPICEFRLTWS Z e 2R L 7.

ZCFREFRRZRVT, BEDHML VX —C DR TOX A =X L% WAL= 25, 2000 4F
KRR BRI, ERXOEBTEDOHEEHEL IR T Le—7 T, TRIZETD 2@
BM LL DR OHEFHEIZR Uk¥ED, T LADTPICERLTWA Zebhorz. EHHDE T,
Arnott et al.(2021) D/FIKIC X 5 HML U % — > DR EZR D BRI BNT, ZORPHIC “revaluation
premium” OKT, THROE 0 — AL L oY 2 —ROENFHBEOR TR o Tz
ZONHER AN TH 2. FRC, @i BM Lo FHlfEh» it REmEforitTthE h ZEH LT
WARWZ 2IE, UVER—UORTE SRS “structural premium” OFRFEEE U 22/ NS wWZ b &
BENTH 5.

R DFEFAERE, HARTIHCBI 2REDONY 2 —EO RIS, KETS L kD X =
AL EoTHIERIZINTVWE I EREBLTWS. L L, HAGEMAEHKZICHERIICOOET
NV 2 —ROMIRHEAME T L2 IOV TEHAL 2R > TEST, ZOMIISHROMIEICE
JREELRHTETHS.
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Figure 1: ~—7 v FEg, NV a2 —HKRK—-+ 75V 4, Fu—2AKK—+ 7+ 14D BM Lkt 1977
F9H -2021 43 H
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ZN O ESf,FRiLL (BM tb) o 7w v b,
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Figure 2: NV 2 —fRR—Fr 73 VA & a—2fkK— b7+ VU 4 DOEE BM Lt
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Figure 3: 7’0 — ZAMK & N 2 —RDFTHY 22 kS FEM D 21k

0.45

0.40

0.35

0.30

0.25

0.20

0.15

0.10 R R R
1977 1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019

JU—ARAR—=1+ 7+ VA ENY 2a—HRKR—= b7 5 V4, ZhEho BM LD (BMye/BMyy)
D7ay b,

18



Table 1: Fama-French 7 7 7 % —D V) Z—> & BFEFEE BMETY - SR =-127 50 F

DY R —DIY

1977 4 9 H~2021 £ 3 HO &Y% > Iz oW T, Fama-French 7 7 7 X — DY HEY . 6 DD Size-BM Y —
FAR=F7FVFDY—F v b« K=+ 73 VAT ZEEY) X—EBREL TS, 3 ODFREMR
DEIZ B8 = N— 2, Entire Market, Top 80%, and Nikkei 225 12OV TR UFHEEZEDREL TV 5.

Panel A: Entire Market

Rm-Rf SMB HML
S 0.31 0.04 0.79
HHERAZ  5.08 3.31 3.27

SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm
RBZ] 0.62 0.63 0.63 —0.11 —0.17 —0.22
FEHERZE  3.96 3.41 3.71 3.83 1.82 1.49

Panel B: Top 80%

Rm-Rf SMB HML
i 0.30 —0.07 0.76
EHERA  5.11 2.98 3.44

SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm
g 0.49 0.55 0.60 —0.22 —0.22 —0.22
HEHERZE  3.69 3.21 3.49 3.44 1.71 1.55

Panel C: Nikkei 225

Rm-Rf SMB HML
REZ] 0.30 0.15 0.85
R A 547 3.58 3.89

SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm
F 0.68 0.58 0.48 —0.17 —0.27 —0.37
EERAE 447 3.61 3.81 4.10 2.14 2.03
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Table 2: ¥ 7% > FNIZET % Fama-French 7 7 7 2 — ¢ REHEY BM ItTY — b &z R—
FZAVFDY R—2 D

Panel A: Fama-Frnch 7 7% —

Panel A-I: Entire Market

Rm-Rf SMB HML

) 197709 - 1998:12  0.16  -0.04 0.93
2) 1999:01 - 2008:08  0.24  -0.13 1.14
-1)  2008:09 - 2019:12  0.54 0.37 041
-2) 2008:09 - 2021:03  0.57 047 037
4) 2020:01 - 2021:03  1.256  -0.29 -0.73

Panel A-II: Top 80%

Rm-Rt SMB HML

) 1977:09 - 1998:12  0.15  -0.23  0.89
2) 1999:01 - 2008:08  0.26  -0.10 1.09
-1)  2008:09 - 2019:12  0.52 0.28 0.42
-2)  2008:09 - 2021:03  0.60 0.20 0.30
4) 2020:01 - 2021:03 1.26  -0.48 -0.82

Rm-Rt SMB HML
1) 1977:09 - 1998:12  0.21 0.05 0.95
2) 1999:01 - 2008:08  0.17 0.24 1.38
3-1) 2008:01 - 2019:12  0.46 0.25 0.42
3-2) 2008:01 - 2021:03  0.55 0.24 0.27
4) 2020:01 - 2021:03 1.32 0.18 -1.06
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Table 2: Continued

Panel B: RERELE BMLETY —rSNIcAR—bT7 2V FDOI—7 v b« R—bT 2V FIIHT
BRI IR

Panel B-1: Entire Market
SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm

(1) 1977:09 - 1998:12 0.60 0.61 0.62 —0.34 —0.32 -0.29
(2) 1999:01 - 2008:08 0.75 0.87 0.99 —0.29 —0.27 —0.31
(3-1) 2008:09 - 2019:12 0.70 0.58 0.45 0.44 0.17 —0.09
(3-2)  2008:09 - 2021:03 0.57 0.47 0.37 0.38 0.17 —0.03
(4) 2020:01 - 2021:03 —0.63 —0.53 —0.42 —0.09 0.21 0.50

Panel B-11: Top 80%
SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm

(1) 1977:09 - 1998:12 0.41 0.54 0.66 —0.46 —0.35 —0.25
(2) 1999:01 - 2008:08 0.70 0.79 0.88 -0.23 -0.30 —0.37
(3-1) 2008:09 - 2019:12 0.60 0.48 0.36 0.22 0.06 —-0.11
(3-2)  2008:09 - 2021:03 0.45 0.37 0.29 0.19 0.07 —0.04
(4) 2020:01 - 2021:03  —0.89 —0.59 —0.30 -0.13 0.23 0.59

Panel B-I11: Nikkei 225
SV-Rm MV-Rm BV-Rm SG-Rm MG-Rm BG-Rm

(1) 1977:09 - 1998:12 0.56 0.54 0.52 —0.35 —0.42 —0.49
(2) 1999:01 - 2007:12 1.22 1.11 1.00 —0.05 —0.27 —0.50
(3-1) 2008:01 - 2019:12 0.57 0.23 0.09 —0.03 —0.09 —0.15
(3-2)  2008:01 - 2021:03 0.47 0.25 0.03 0.05 —0.02 —0.09
(4) 2020:01 - 2021:03 —0.37 —0.44 —0.51 —0.37 0.62 0.49
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Table 3: Top 80% DL=N—=RAZBFE2ER— 74V FD~Y—=r v b K=+ 73 VAT 3
I 25 28 D Tl [E] i =X

UToFHIENRRZ 7208 > AT OWTHEE LR ZHE L TW 5,
Rit — Ry = o+ Big(BM;s—1 — BMprg—1) + €

T EFERSY BMEETY — &7z 620K— 7+ V%, {SV,MV,SG,BG,MV,MG} %
LTV, HEEHHIRIX 1977 F£ 9 A2 5 2021 4 3 H £ T (523 obs.). &1 v aIZiE, Newey-West
(6 lags) DIEIEZAT o 7AFHERRA DG STV S, (M) IIHEFHEDY 1% KHE, (**) 1X 5% 7KHE, (¥)
3 10% KETHEETHZ I 2 RL TV

*ﬁgﬁﬂﬂﬁﬁ (673 /Bi,t R2 adj.R2
SV — R, 0.140 0.505 0.003 0.001
(0.447]  [0.597]

BV — R, 0.312 0.515  0.002  0.000
(0.298]  [0.654]

MV — R,  0.185 0.604  0.004  0.002
(0.320]  [0.591]

SG—R,  -0376 —0.662 0.000 —0.001
(0.356]  [1.194]

BG—R,, —0483* —1.148 0.007 0.005
[0.210]  [0.876]

MG —R,, —0510"* —1.255* 0.007 0.005
0.177)  [0.742]
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Table 4: Top 80% DL=N—RZBF 3K K-+ 7 VU A OBEEIEZEROTHEFR: 379> 7
V1%

Subsample (1): FJHAY 79> 7L, 197749 A - 1998 4F 12 A (256 obs.)

WAL 8. R adj.R?

SV — Ry, 0651  —0.670 0.001 —0.003
(0.630]  [1.318]

BV — R,  —0.143 2698 0014 0.011

(0.386]  [0.850]***

MV — R,  0.236 0.959  0.002 —0.002
(0.503]  [1.078]

SG — Ry, 0.754 7.648  0.010  0.006
(0.886]  [5.348]

BG—R,, —0.790* —3.498* 0.008 0.004
(0.371]  [2.120]

MG-R, —0265 0575  0.00 —0.004
(0.273]  [1.791]

Subsample (2): HFEEGEHLAAT, 1999 4F 1 H - 2008 4 8 A (116 obs.)

G ; Bit R?  adj.R?
SV —R,, —2.286"*" 3.199%* 0.065 0.057
(0.702] [0.766]

BV —R,,  —0429 1658 0.012 0.004
(0.836]  [1.271]

MV — R,  —1.349" 2.533"* 0.043 0.034

(0.681]  [1.066]
SG — Ry, 0.263 2.323  0.002 —0.007
0.777]  [3.808]

BG — R, 0.601 4507 0.023  0.015
(0.835]  [3.501]

MG—R,, —0158  0.665 0.000 —0.009
(0.643]  [2.885]
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Table 4: Continued

Subsample (3-1): HSSREIGEHELIE Covid-19 HAM ZBR < : 2008 £ 9 A - 2019 4F 12 A (136 obs.)

AR B2 R o Bit R?  adj.R?
SV —R,, —2.985" 3.485** 0.059 0.052
[1.068] [1.133]

BV — R,  —3125 4368 0.050 0.043
[1.976]  [2.758]

MV — R, ~ —2801*  3.904* 0.067 0.060
[1.410]  [2.037]

SG—R,,  2.150*  5227** 0.020 0.012
(0.850]  [2.295]

BG — Ry, 0.081 0.528  0.001 —0.007
(0.452]  [1.452]

MG—R,,  1.059*  2785* 0.014 0.006
(0.591]  [1.709]

Subsample (3-2): HFLEEEHEE Covid-19 i Z &Er: 2008 49 H - 2021 4£ 3 A (151 obs.)

BERIZER o Bit R?  adj.R?
SV —-R, —0.639 1.022 0.007 0.000
[1.520]  [1.598]

BV —R,, —0.738 1219 0.007 0.000
[1.603]  [2.169]

MV — R, —0313 0.774 0.005 —0.002
[1.434]  [1.855]

SG—R, 1687 3.947 0.011 0.005
0.961]  [2.608]

BG— R, —0634 —158 0.008 0.001
(0.633]  [1.973]

MG—R,, 0341 0715 0.001 —0.006
0.804]  [2.360]
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Table 5: HML 7 7 7 X2 — DV & — > O EK 57 fiF

Total Revaluation Structural Income Migration
Size Valuation Return (%) Premium (pps) Premium (pps) Yield (pps) (pps)
(1) 1977:9-1998:12
Small Value-Growth 10.4 —-24 12.9 —15.1 28.0
Big Value-Growth 11.1 -3.0 14.0 —8.8 22.8
Average HML 10.8 —2.7 13.5 —11.9 254
(2) 1999:1-2008:8
Small Value-Growth 11.8 2.9 8.9 —11.5 204
Big Value-Growth 14.4 3.5 10.9 —17.0 27.9
Average HML 13.1 3.2 9.9 —14.2 24.1
(3-1) 2008:9-2019:12
Small Value-Growth 44 —6.2 10.6 —10.0 20.5
Big Value-Growth 5.3 —6.1 114 —10.4 21.8
Average HML 4.9 —6.1 11.0 —10.2 21.2
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