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Abstract

This paper provides an estimate of the price increases by the large—scale monetary
easing deployed by the Bank of Japan (BoJ) since 2013, focusing on a specific
channel; Namely, a decline in the coefficient on inflation in the BoJ’ s policy
reaction function a la Taylor rule. Our analysis is two—fold. First, compared to the
estimate based on pre—1997 data, the Taylor coefficient is likely to have declined
by 0.6—0.8 by 2024. Second, using the pre-1997 coefficient, We ran a counter—
factual simulation which indicates that muted responses by dovish BoJ elevated CPI
year—-over—year rate of changes by 1.2 percent point since 2021. Because the
inflationary effects stemming from this ‘multiplicative’ channel are not
incorporated in the BoJ’ s official estimates, this study can supplement them.
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v&mé’aiﬁéﬁ,m BLL T DI WA DI EINTED, CP1 A2 7L (LN IIM 72 AS shock %
FlEEELTEEDLN, EOREFEDLD, *ﬁ%ﬁ@:zb‘m:&e‘iéﬂx R—LAR A TUNTHE

BT 570 I8 A 53T D8I B RBUR MR > TD, MO D EEZ T D03, £ ORI
FEIRDIRER T D",

FERS ., kAt S ILE 7 AS shock (2%, & E DB - HHGRITE DI T DML~ T
MERANCEHRHLUIZENA L 7L RPN RESERST=FHIRH D, SO 40 5EACLL FICHRE TN
WTHAD 1970 FERDAL 7L DR Z AU H T2, HYIRED G4 CEIFM A ) 3B EOA L 7L REEH

15 TEMED L TEDMA2 (gales or sails) JIZBIL T, FEDOHRIE TRITZEORE S 03D, AT, LSEE)
5o Th, FEBDSZMEN 2D HRIDUIZ AL ZENTES || [HA45FwaE], PHP BFZERT, “Tis the set of the sails.
And not the gales, That tells the way we go.” The Winds of Fate, Ella Wheeler Wilcox.
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BRI 9 H L ZOM IR EV (Figure 3) , 1973 4£00 OAPEC (254 A HEE <> 1979 H=DA
L Fifn e R L LT RS D SRS A3 [E ORI - Wl -2 - B OiE OO — BRI, K A
DENEND KA PE M E N B D2 T 27259,

[FIRFIZ, 45 E O A BBUR XIS OEN S A 7 L SROE RS 22K &R K éE‘u‘:o TR AR
JT7(1979) 13, KEEVEM O —2 %5t b L BEARLL T D ISR~ TD, Fed I3HFITH kT ay
DL (R —/V RNV —DBIET) | BURBF| AL 7L R LZIERCAA—X| Cn’t’%ﬁbf:f:&b\ *
BERN BT ATV DR— DA REERRN T, — 7, TR B IR 21T, T AL
Y7 UMMENPRIZEE KL, OV TEZER N ESMEEL -T2 IONEM LT 5282 0 o B
BECTEDIETFLIEL 72V SV ER B X 2 R H LT,

FROIRUAZIR DY, TAT—ARIBMDEALD SAZ L —FR CPL A TV HRITH 2 D38, K&
AT a7 (FFIZ AS shock) DFEAERFICIEAL TEIpWNA LT N FED, ZHUTEFEMIIC, 41 BT
B ST (BOR) &FIO L FIFE I O X7 NiER 72 ay 7 Tl | BUR SR O 20X
FVERT ay 7 ThDTD , VB RIZHIR TR BIZ AR DR ETAE A E R0, Lo, WES}
(72 ay I BFEET HE | ZONFITCFHYENT RN R E T2 b 7o A b5 e,

(IR ERBOR OE ) OF ¥ T DO OEDIT, IR TRRICEE T DR ThoT-, D
BT DEIAITHEFICL o TRARDIEAD, AR Tim U N5 208 U7 RBOR DB & F v 1
IV, RIEA 7LD (AS shock) 3 AL TWOVRUNRIICEBW T, THEIZA 7L OHE2RE
TLATLDROEIMRIAT ZEH LIRNEAD | W) PRRAARECFK NI 02851, 20
F v 2L, 1970-73 5L 2022-24 FFIRE D ZEZ T HIL, TORRERE LT, H—RAA N ay
ZHID 1970 FARPIBARS i CREIC v R ZY — R =R v X =TT TALBMODINEHL TRV, @
fa i (M2) ORIAFEEIE 1971 4R12+22.5%. 72 FFIZ+26.8% & F0ékL TV, OB R HEEME: |
ERFIENT-A 7LD FH-ITHD, AN ayy OFARNAET TR EREME X, [HERI1X
adverse AS T avZ\ZxFL T, LA AIRAIB KD TR T DI LI L2V EAD | EO IR R A
U728, 2O IFHE, 2V A RBEIN TR LA 7L 25 ER 328138 2 3, S
AV DR —BAR AL TUACEHT R T HZET, WAL EF ISR E B &2 R Lz,

16" ek (multiplicative) 72 xR 25 8 O %h 52 BS# L . Orphanides and Wilcox [2002]1%, kA2 7L FC
IEH T aggressive RS EEDT | A7 ay VRO TR ELWH A TV FEFHEL TOKIEN K
W EIRDRIMZFHE TVD, FEIRAY7R T 7 a TR AN ay B MZAAEIRNZETA 7LV BiEx #
T 5LV T AT T (“opportunistic approach” EFEIEALD) FHAKIL, A7+ —~/WIZIZREIZ Blinder [1994]12
Lo TRELIN TS,
17 WEFD 48 FERE T A M TR B RS (https://www5.cao.go.jp/keizail3/keizaiwp/wp-je73/wp-je73-
00103.html#sb1.3.2.2) , BEIZ @FIFEEE | OFEIE R3S D,
8 AARERAT (1975) 1%, [=RFV—_R—=R (NA/RT—R = 32—) OFGEER | LTIV E PE DI A28
T RIERNTERE, M= 7 I DOREEHRE ATV OEEEA L TL~ AU RO EEZR LT
DHHZEFIT DR | EBRRTND,
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DT> TS | EBFRIZIR R T D, ZAUTE T AICT H 81228 (3R X %) discipline 2859401,
ST ay ZIZERL TA U 7 LR O FHMRITE £ 1 EWVORERIZMZ2 B2, AFE Tl B8O IR
TRAL 1 2T AT — 1R DIE T LV RIERIL Y — DB LE L TEEALLTZN, TAT—REDIE T 28
B HERDRFED N NIRAE (550 discipline) 1%, RESCFHPMEUHICE ST ER LY FEL T,
F— P T TR R A —R—RT2 8 W DB ANTAE A7 A B 5 AN 7= BN E DR
BHOTEDDFREINTZOE DD RTIZAD, ZD M, SHITHEZED QLI ENS AL E 22— D5
R R D AT A,
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